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Moody's Investors Service
Rating Update: MOODY'S DOWNGRADES THE TOWN OF REDDING'S (CT) G.O. RATING TO AaZ FROM Aat

Global Credit Research - 15 Dec 2009
Aa2 APPLIES TO $13.3 MILLION IN LONG-TERM G.O. DEBT OUTSTANDING

Municipality
CT

Opinion

NEW YORK, Dec 15, 2009 - Moody's Investors Service has downgraded the rating to Aa2 from Aa1 on the Town of Redding's general
obligation bonds, secured by an unlimited tax pledge. The downgrade reflects the town's narrowed financial position, evident in a fiscal

(ENGL) located in Fairfield County could be subject to further declines in assessed valuation due to the current economic environment;
wealth and income levels are strong. The rating also reflects the town's manageable debt burden at 1.2% of ENGL, which we expect to
decline given the absence of future debt plans, and a rapid amortization of principle (89.1% retired within 10 years). All of the town's debt is
fixed rate and the town is not party to any derivative agreements.

$600,000 contingency reserve. Similar to the previous year, the adopted fiscal 2010 budget includes a $600,000 contingency reserve. With
the continuation of conservative budgeting practices, management estimates that the unreserved undesignated fund balance will end at
$2.4 million (approximately 5.3% of total General Fund revenues) by 2010 year-end. Replenishment of reserves is likely to be relatively
slow since the town continues to face fiscal pressure from rising fixed costs and reserves are expected to remain well below the unreserved
undesignated state median of 10.1% for similarly-rated communities over the medium-term.

STRENGTHS

* 8trong income and wealth levels

* Manageable direct debt burden and rapid amortization rate

CHALLENGES

* Financial position has decreased to narrow levels in fiscal 2008 and is expected to end at adequate levels in fiscal 2009
* Sizeable tax base could be subject to declines due to the current economic environment and softening of real estate market
KEY STATISTICS:

2007 Population: 8,840

2008 Full Valuation: $2.8 billion

2008 Full Value Per Capita: $326,380

1999 Per Capita Income (as % of CT and US): $50,687 (176.2% and 234.8%)

1999 Median Family Income (as % of NY and US): $109,250 (166.7% and 218.3%)

Direct Debt Burden: 1.2%

Payout of Principle (10 years): 89.1%

http://v3 .moodys.com/viewresearchdoc.aspx?docid=RU_1 6285212 12/16/2009
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2008 General Fund Balance: $399,000 (0.9% of General Fund revenue)
Long-term rated G.O. Debt Outstanding: $13.3 million
RATING METHODOLOGIES USED AND LAST RATING ACTION TAKEN

The principal methodology used in rating the issuer was "General Obligation Bonds Issued by U.S. Local Governments," published in
October 2009, and available on www.moodys.com in the Rating Methodologies sub-directory under the Research & Ratings tab. Other
methodologies and factors that may have been considered in the pracess of rating this issuer also can be found in the Rating

The last rating action was on July 22, 2005 when Moody's assigned the Aa1 rating on the town's general obligation debt.

Analysts

Danielle DeCamillis
Analyst

Public Finance Group
Moody's Investors Service

Alexandra J. Lerma
Backup Analyst

Public Finance Group
Moody's Investors Service

Patrick Mispagel

Senior Credit Officer
Public Finance Group
Moody's Investors Service

Contacts

Journalists: (212) 553-0376
Research Clients: (212) 553-1653

M)

Moody’s Investors Service

CREDIT RATINGS ARE MIS'S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR
DEBT OR DEBT-LIKE SECURITIES. MIS DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET ITS CONTRACTUAL,
FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED FINANCIAL LOSS IN THE EVENT OF DEFAULT. CREDIT RATINGS
DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY.
CREDIT RATINGS ARE NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. CREDIT RATINGS DO NOT CONSTITUTE INVESTMENT OR
FINANCIAL ADVICE, AND CREDIT RATINGS ARE NOT RECOMMENDATIONS TO PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES.
CREDIT RATINGS DO NOT COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR. MIS ISSUES ITS
CREDIT RATINGS WITH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL MAKE ITS OWN STUDY AND
EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE, HOLDING, OR SALE.

© Copyright 2009, Moody's Investors Service, Inc. and/or its licensors including Moody's Assurance Company, Inc. (together, "MOODY'S"). All rights
reserved.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY COPYRIGHT LAW AND NONE OF SUCH INFORMATION MAY BE COPIED OR
OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR RESOLD, OR
STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS
WHATSOEVER, BY ANY PERSON WITHOUT MOODY'S PRIOR WRITTEN CONSENT. All information contained herein is obtained by MOODY'S
from sources believed by it to be accurate and reliable. Because of the possibility of human or mechanical error as well as other factors, however, such
information is provided "as is" without warranty of any kind and MOODY'S, in particular, makes no representation or warranty, express or implied, as to
the accuracy, timeliness, completeness, merchantability or fithess for any particular purpose of any such information. Under no circumstances shall
MOODY'S have any liability to any person or entity for (a} any loss or damage in whole or in part caused by, resulting from, or relating to, any error
{negligent or otherwise) or other circumstance or contingency within or outside the control of MOODY'S or any of its directors, officers, employees or
agents in connection with the procurement, collection, compilation, analysis, interpretation, communication, publication or delivery of any such
information, or (b} any direct, indirect, special, consequential, compensatory or incidental damages whatsoever (including without limitation, lost
profits), even if MOODY'S is advised in advance of the possibility of such damages, resulting from the use of or inabitity to use, any such information.
The credit ratings and financial reparting analysis observations, if any, constituting part of the information contained herein are, and must be construed
solely as, statements of opinion and not statements of fact or recommendations to purchase, sell or hold any securities. NO WARRANTY, EXPRESS

http://v3.moodys.com/viewresearchdoc.aspx?docid:RU_1 6285212 \ 12/16/2009
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OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS. MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPQOSE
OF ANY SUCH RATING OR OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY'S IN ANY FORM OR MANNER
WHATSOEVER. Each rating or other opinion must be weighed solely as one factor in any investment decision made by or on behalf of any user of the
information contained herein, and each such user must accordingly make its own study and evaluation of each security and of each issuer and
guarantor of, and each provider of credit support for, each security that it may consider purchasing. hoiding or selling.

MOODY'S hereby discloses that most issuers of debt securities (including corporate and municipal bonds, debentures, notes and commercial paper)
and preferred stock rated by MOODY'S have, prior to assignment of any rating, agreed to pay to MOODY'S for appraisal and rating services rendered
by it fees ranging from $1,500 to approximately $2,400,000. Moody's Corporation (MCO) and its whally-owned credit rating agency subsidiary, Moody's
Investors Service (MIS), also maintain pelicies and procedures to address the independence of MIS's ratings and rating processes. Information
regarding certain affifations that may exist between ditectors of MCO and rated entities, and between entities who hald ratings from MIS and have also
publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted annually on Moody's webhsite at www.moodys.com under the
heading "Shareholder Relations - Corporate Governance - Director and Shareholder Affiliation Policy

http://v3 .moodys.com/viewresearchdoc.aspx?docid=RU_l 6285212 12/16/2009
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Att. B

THE BOND BUYER

THE DAILY MEWSPAPER OF PUBLIC FINANCE

Moody's May Float Plan Next Month to Recalibrate Its Muni Rating
Scale

Tuesday, December 15, 2009
By Andrew Ackerman

More than a year after Moody's Investor Service announced that it was postponing the recalibration of its u.s.
municipal rating scale amid the financial crisis, the agency may be close to announcing its plans to move
forward on the changes once again.

Michael Adler, a Moody's spokesman, said yesterday that the agency intends as early as next month to provide
an update on its plans to recalibrate its rating scale for muni securities to a single scale.

“We expect to provide guidance on the status of our migration process in the first quarter of next year,” he
said.

Moody's, along with Fitch Ratings, last year committed to implementing a uniform scale, but then postponed
those efforts last October, citing the unsettled financial markets. Standard & Poor's maintains that it already
uses a uniform scale.

Gail Sussman, Moody's group managing director for U.S. public finance, said in a statement at the time: "While
Moody's remains committed to ensuring that our U.S. public finance ratings are comparable to ratings in other
sectors, we are sensitive to introducing a recalibration in the midst of current credit market turmeil.”

The news that Moody's would provide a status update next year - its first since halting the recalibration —
comes as financial regulatory reform legislation cleared the House last week that would require rating
agencies registered as nationally recognized statistical rating organizations to rate securities on the likelihood
of loss to investors and apply ratings consistently across all asset classes.

The stated aim of the language is to effectively require a global, or uniform, rating scale for the ratings of
governmental debt. However, the legislation includes language that may muddle such efforts by prohibiting
the Securities and Exchange Commission, which regulates the NRSROs, from adopting rules that bar the rating
agencies from considering credit factors "that are unique to municipal securities” or establishing
‘complementary” ratings to measure a "discrete aspect of the security's or instrument's risk."

Moody’s officials said yesterday that their status update is not an attempt to get ahead of any congressional
action, adding that while the agency has committed to an eventual recalibration, it has not yet decided what
the update will say or when the migration will occur.

Though the news that Moody's might move forward with its migration to a uniform scale is supported by
issuers, they complain that it has taken the rating agencies too long to fix what they contend is a deeply unfair
system.

Natalie Brill, chief of debt management for Los Angeles, said she does not understand why the rating agencies
ever postponed their recalibration, because the dual scales confuse investors and hurt municipalities. She said
the existing system does not take into account the fact that municipalities have less chance of going bankrupt
than a corporation going out of business, yet municipalities are often rated lower than corporations.

http://www .bondbuyer.com/issues/11 8_239/moodys-recalibrate-rating-scale-1005033-1.h... 12/ 18/2009
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Asked about Moody's update, Richard Raphael, executive managing director and head of U.S. public finance for
Fitch, said: “While the economy is stabilizing and we continue to review the municipal rating framework, Fitch
is cognizant of the fact that pressure on municipalities' financial condition will persist.”

€ 2009 The Bond Buyer and SourceMedia Inc., All rights reserved. Use, duplication, or sale of this service, or data contained
herein, except as described in the subscription agreement, is strictly prohibited. Trademarks page.

Client Services 1-800-221-1809, 8:30am - 5:30pm, ET

For information regarding Reprint Services please visit: http://h’cense,icopyright.net/}.7745?icxjd=20090817FNNRUTWS

http://www.bondbuyer.com/issues/1 1 8 23 9/moodys-recalibrate-rating-scale-1005033-1.h... 12/ 18/2009



