AMENDED
THESE MINUTES ARE SUBJECT TO APPROVAL BY THE BOARD OF FINANCE

The Board of Finance held a regular on Thursday, March 23, 2017 in the Council Chambers at
the Municipal Center, 3 Primrose Street, Newtown, CT. Chairman John Godin called the
meeting to order at 7:30pm.

Present: James Gaston, Kelley Johnson, Mark Boland, John Godin, Sandy Roussas, Aaron
Carlson

Also Present: First Selectman Pat Llodra, Finance Director Robert Tait and one member of the
press

VOTER COMMENT — None

COMMUNICATIONS - None

MINUTES - Mr. Gaston moved to approve the minutes from the March 2. 2017 meeting. Ms.
Johnson seconded, motion unanimously approved.

FIRST SELECTMAN REPORT - First Selectman Llodra presented the winter storm
breakdown (Attachment A). There is a balance in the account of $136,571 but the sheds still
need to be filled with sand and salt. The good news is that they are ending in the black.

FINANCE DIRECTORS REPORT - Bob Tait presented information regarding the bond sale
that occurred a few weeks ago (Attachment B). He explained that they do not bond the full
amount of a project in the CIP unless it is sure they will spend that money. The AAA rate
savings is significant over the first 10 years.

Medical Insurance —~The claims in for February and they are positive. March to date is less than
prior year but more than years before. Mr. Tait is suggesting to the Legislative Council to
change the Medical Insurance contribution from 2% to a 0% which is over a $200,000 savings.

NEW BUSINESS

Resolutions — Mr. Gaston expressed concern because there was no financial analysis done on the
proposed resolution and questioned how the Legislative Council prioritized them. He explained
that there are some that are financially tied. First Selectman Llodra explained that the pathway
for resolutions is the Board of Selectman, then Board of Finance and then the Legislative
Council. Everyone is in agreement that the projects are good for the town. The question is,
should there be a financial analysis before it is determined what goes to referendum.

The BOF plays a role in financial recommendations and that includes what goes to referendum
and what doesn’t. First Selectman Llodra explained that the charter change requires that the
Legislative Council can only bond cumulative up to $1.5 million for any one item, so any capital
item or project over that number automatically goes to referendum, and, further, the LC can only
bond cumulatively up to 1 mill (approx $3 million) for all capital items/projects in any one fiscal
year . In order to comply with the charter change, the recommendation from the town Attorney



was to move items to referendum, beginning with the most expensive. Mr. Tait explained that
the BOF’s financial analysis came though the CIP process when they looked to see if we can
afford these projects.

Mr. Gaston explained that they are putting politically at risk projects to referendum. In this
budget climate, there will be a greater inclination to say no out of fear. The debt load is already
built in to the budget.

It was also discussed how to educate the public regarding the projects and how they are tied to
other projects, grants or safety. SEEC rules prohibit the BOF, or any elected board, from putting
out anything that would influence voters, they can only inform.

Mr. Gaston and Mr. Godin will work on putting together a process for future
resolutions/referendums.

Mr. Gastoned moved a RESOLUTION PROVIDING FOR A SPECIAL
APPROPRIATION IN THE AMOUNT OF $750.000 FOR THE PLANNING,
DESIGN, ENGINEERING AND CONSTRUCTION OF NEWTOWN HIGH
SCHOOL AUDITORIUM PHASE II RENOVATIONS AND IMPROVEMENTS
AS AUTHORIZED IN THE CAPITAL IMPROVEMENT PL.AN (2017-18 to 2021-
22) AND AUTHORIZING THE ISSUANCE OF §$750,000 BONDS OQF THE
TOWN _TO MEET SAID SPECIAL APPROPRIATION AND PENDING THE
ISSUANCE THEREOF THE MAKING OF TEMPORARY BORROWINGS FOR
SUCH PURPOSE and waived the reading of the full resolution. Ms. Johnson

seconded. motion unanimously approved by roll call vote.

Mr. Gaston _moved a RESOLUTION PROVIDING FOR A SPECIAL
APPROPRIATION IN THE AMOUNT OF $850.000 FOR THE PLANNING,
DESIGN, ENGINEERING, REPLACEMENT AND CONSTRUCTION OF A NEW
ROOF AT HAWLEY SCHOOL AS AUTHORIZED IN THE CAPITAL
IMPROVEMENT PLAN (2017-18 to 2021-22) AND AUTHORIZING THE
ISSUANCE OF $850,000 BONDS OF THE TOWN TO MEET SAID SPECIAL
APPROPRIATION AND PENDING THE ISSUANCE THEREOQOF THE MAKING
OF TEMPCRARY BORROWINGS FOR SUCH PURPOSE and waived the reading
of the full resolution. Ms. Johnson seconded, motion unanimously approved by roll
call vote.

Mr. Gaston moved a RESOLUTION PROVIDING FOR A SPECIAL
APPROPRIATION IN THE AMOUNT OF $1,000,000 FOR THE PLANNING,
DESIGN, ENGINEERING, RECONSTRUCTION AND CONSTRUCTION OF
TOWN ROADS AS AUTHORIZED IN THE CAPITAL IMPROVEMENT PLAN
2017-18 to 2021-22) AND AUTHORIZING THE ISSUANCE OF $1.000,000
BONDS OF THE TOWN TO MEET SAID SPECIAL APPROPRIATION AND
PENDING THE ISSUANCE THEREOF THE MAKING OF TEMPORARY

BORROWINGS FOR SUCH PURPOSE and waived the reading of the full
resolution. Ms. Johnson seconded, motion unanimously approved by roll call vote.

Mr. Gaston moved a RESOLUTION PROVIDING FOR A SPECIAL
APPROPRIATION IN THE AMOUNT OF $1,800,000 FOR THE PLANNING,
DESIGN, ENGINEERING AND CONSTRUCTION OF IMPROVEMENTS AT
THE NEWTOWN MIDDLE SCHOOL AS AUTHORIZED IN THE CAPITAL
IMPROVEMENT PLAN (2017-18 to 2021-22) AND AUTHORIZING THE
ISSUANCE OF $1.800.000 BONDS OF THE TOWN TO MEET SAID SPECIAL
APPROPRIATION AND PENDING THE ISSUANCE THEREOF THE MAKING

OF TEMPORARY BORROWINGS FOR SUCH PURPOSE and waived the reading




of the full resolution. Ms. Johnson seconded, motion unanimously approved by roll
call vote.

Mr. Gaston move a RESOLUTION PROVIDING FOR A SPECIAL
APPROPRIATION IN THE AMOUNT OF §$3.000.000 FOR THE PLANNING
DESIGN, ENGINEERING AND CONSTRUCTION OF A NEW SENIOR
CENTER AS AUTHORIZED IN THE CAPITAL IMPROVEMENT PLAN (2017-
18 to 2021-22) AND AUTHORIZING THE ISSUANCE OF $3.000,000 BONDS OF
THE TOWN TO MEET SAID SPECIAL APPROPRIATION AND PENDING THE
ISSUANCE THEREOF THE MAKING OF TEMPORARY BORROWINGS FOR
SUCH PURPOSE and waived the reading_of the full resolution. Ms. Johnson
seconded. Aaron Carlson articulated that he supports and understand there is a need
for space atr the senior center. His concern is that this is the largest number and it us
unknown what they are going to do with the $3 Million. Shouldn’t there be a design
phase like the Police Department? First Selectman Llodra explained that the
difference is that this is an addition to the community center. Motion unanimously
approved by roll call vote.

Mr. Gaston moved a RESOLUTION PROVIDING FOR A SPECIAL
APPROPRIATION IN THE AMOUNT OF $300,000 FOR THE PLANNING AND
DESIGN_OF THE NEWTOWN POLICE FACILITY AS AUTHORIZED IN THE
CAPITAL IMPROVEMENT PLAN (2017-18 to 2021-22) AND AUTHORIZING
THE ISSUANCE OF $300.,000 BONDS OF THE TOWN TO MEET SAID
SPECIAL APPROPRIATION AND PENDING THE ISSUANCE THEREOF THE
MAKING OF TEMPORARY BORROWINGS FOR SUCH PURPOSE and waived

the reading of the full resolution. Ms. Johnson seconded. motion unanimously
approved by roll call vote.

Voter Comments — None

Announcements — Mr. Godin will be providing some documents for senior property tax relief
which will be on the next agenda.

Having no further business, the meeting was adjourned at 8:48pm

Respectfully Submitted,
Arlene Miles, Clerk
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Do e wnent A

Final Official Statement Dated March 8, 2017
New Issue: Book-Entry-Only Rating: S&P Global Ratings: YAAA"

in the opinion of Bond Counsel, bnsed on existing stahiles and court decisions and assiming continuing compliance with

certnin covennnls and praceditres relating to requirements of the Inlerinl Revenue Code of 1986, as amended (the “Code”), interesi ont

the Bonids is excluded from gross income for federal fitcome tnx purposes and is not trealed s an item of tax preference for purposes of
compiling the federal alternntive winimnim tax. Interest on the Bonds may be includable in tHhe calculation of certnin taxes under the

Code, including te federal alternative mininon tax imposed on cerlain corporations. In the opinion of Bond Counsel, brsed on existing

statules, interest on the Bonds is excluded from Conuecticu!? taxable inconie for purposes of the Comecticut inconre fax on éndividuals,

trusts and estales, and is excluded from amounts on which the net Connecticut minimunt lax is based i the case of individuals, trusts

and estates required to pay the federnl alternative minimuon tax. See “Tax Matters” herein.

Town of Newtown, Connecticut

$5,090,000
General Obligation Bonds, Issue of 2017
(Bank Qualified)

Dated: Date of Delivery Due: March 15, 2018-2037
as detalled below:

The Bonds will bear interest payable on September 15, 2017 and semiannually thereafter on March 15 and
September 15 in each year until maturity. The Bonds are issuable only as fully registered bonds, without coupons, and
when issued, will be registered in the name of Cede & Co., as Bondowner and nominee for The Depository Trust Company
("DTC"), New York, New York. DTC will act as securities depository for the Bonds, Purchases of the Bonds will be
made in book entry-only form, in the denomination of $5,000 or any integral multiple thereof. Purchasers will not receive
certilicates representing their ownership interest in the Bonds. So long as Cede & Co. is the Bondowner, as nominee of
DTC, reference herein to the Bondowner or owners shall mean Cede & Co. as aforesaid, and shall not mean the Beneficial
Owners {as described herein) of the Bonds, (See “Book Entry Only Transfer System™ herein).

Year Princlpal Coupon Yield cusiP Year Principal Coupon Yield CUSsIP
2018 % 650,000 4.000% 0.900% 653234G32 2028 § 240,000 2.350% 2.350% 653234H56
2019 175,000 4.000% 1.150% 653234G40 2029+ 225,000 2.500% 2.450% 653234H64
2020 250,000 3.000% 1.200% 653234G57 2030 225,000 2.550% 2.550% 653234H72
2021 250,000 2.000% 1.500% 653234G65 2031 225,000 2.650% 2.650% 653234H30
2022 250,000 4.000% 1.600% 653234G73 2032 225,000 2.750% 2.750% 653234H98
2023 250,000 4.000% 1.850% 653234G8I1 2033+ 225,000 3.000% 2.800% 653234121
2024 250,000 4.000% 2.050% 653234GY99 2034+ 225,000 3.250% 3.000% 653234139

2025* 250,000 3.000% 2.100% 653234H23 2035* 215,000 3.250% 3.050% 653234)47
2026* 250,000 2,500% 2.150% 653234H31 2035* 225,000 3.500% 3.050% 653234154
2027+ 250,000 2.500% 2.250% 653234H49 2037# 225,000 3.500% 3.100% 65323462

* Priced assuming optional redemption on March 15, 2024. however any such redemption s at the option of the Town.

FTN FINANCIAL CAPITAL MARKETS

The Bonds will be general obligations of the Town of Newtown, Connecticut (the “Town™) and the Town will
pledge its full faith and credit to pay the principal of and interest on the Bonds when due. (See “Security and Remedies™
herein,)

The Bonds are subject to optional redemption prior to maturity as more fully described herein. {See “Optional
Redemption™ herein.)

The Registrar, Certifying, Transfer and Paying Agent will be U.S. Bank National Association of Hartford,
Connecticut.

The Bonds arc offered for delivery when, as and if issued, subject to the approving opinion of Robinson & Cole
LLP, Bond Counsel, Hartford, Connecticut, and certain other conditions. It is expected that delivery of the Bonds in book-
entry-only form will be made to DTC or or about March 15, 2017.



Optional Redemption

The Bonds maturing on or before March 15, 2024 are not subject to redemption prior to maturity. The Bonds
maturing on March 15, 2025 and thereafter, are subject to redemption prior to maturity, at the election of the Town, on
and after March 15, 2024 at any time, in whole or in part and by lot within a maturity, in such amounts and in such
order of maturity as the Town may determine, at the respective price (expressed as a percentage of the principal amount
of Bonds to be redeemed), set forth in the following table, plus interest accrued and unpaid to the redemption date:

Redemption
Period During Which Redeemed Frice
March 15, 2024 and thereafter 100%

Notice of redemption shall be given by the Town or its agent by mailing a copy of the redemption notice by
first-class mail at least thirty (30) days prior to the date fixed for redemption to the regisiered owner of the Bonds at
the address of such registered owner as the same shall last appear on the registration books for the Bonds. Failure to
give such notice by mailing to any registered owner, or any defect therein, shall not affect the validity of the redemption
of any other Bonds. Upon the giving of such notice, if sufficient funds available solely for redemption are on depasit
with the Paying Agent, the Bonds or portions thereof so called for redemption will cease to bear interest after the
specified redemption date.

Ifless than all of the Bonds of any one maturity shall be called for redernption, the particular Bonds or portions
of Bonds of such maturity to be redeemed shall be selected by lot in such manner as the Town in its discretion may
determine; provided, however, that the portion of any Bond to be redeemed shall be in the principa! amount of $5,000
or 2 multiple thereof and that, in sclecting Bonds for redemption, each Bond shall be considered as representing that
number of Bonds which is obtained by dividing the principal amount of such Bond by $5,000.

The Town, 50 long as a book-entry system is used for the Bonds, will send any notice of redemption only to
DTC (or successor securities depository) or its nominee. Any failure of DTC to advise any DTC Participant, or of any
DTC Participant or Indirect Participant to notify any Indirect Participant or Beneficial Owner, of any such notice and
its content or effect will not affect the validity of the redemption of such Bonds called for redemption. Redemption of
portions of the Bonds of any maturity by the Town will reduce the outstanding principal amounts of such maturity held
by DTC. In such cvent it is the current practice of DTC to allocate by lot, through its book-entry system, among the
interest held by DTC Participants in the Bonds to be redeemed, the interest to be reduced by such redemption in
accordance with its own rules or other agreements with DTC Participants. The DTC Participants and Indirect
Participants may allocate reductions of the interests in the Bonds to be redeemed held by the Beneficial Owners. Any
such allocations of reductions of interests in the Bands to be redeemed will not be governed by the determination of
the Town authorizing the issuance of the Bonds and will not be conducted by the Town, the Registrar or Paying Agent.

Authorization and Purpose

The Bonds are issued pursuant to Title 7 of the General Statutes of Connecticut, 2s amended, the Town Charter
and certain bond resolutions adopled by the Town. The projects financed by the proceeds of the Bonds include:

Amount New Money This Issue:

Project Authorized or(Paydowns) The Bonds
Edmond Town Hall Improvements.............. $ 500,000 & 200,000 S 200,000
High School Roof.......cccoeoviviinviiiiniinnen. 1,402,500 1,402,000 1,402,000
Middle Gate School Boiler......oocvveevinnnnenn 475,000 450,000 450,000
Open Space Acquisition............cccevviininnns 450,000 450,000 450,000
Various Road Improvements.................... 1,000,000 1,000,000 1,000,000
Pedestrian Sidewalk Improvements............ 150,000 150,000 150,000
High School Auditorium Improvements....... 3,600,000 556,000 556,000
Fairfield Hills Remediation & Demolition.... 5,000,000 600,000 600,000
Hawleyville Sewer Extension................... 3,800,000 282,000 282,000
TOUAl .coeeeiceeecrecmcrncasrranesrenrsssssseresessnnnns $16377500 § 5,090,000 % 5,090,000
3




Ll PARITY Result Screen
11:48:04 a.m. EDST Upcoming Calendar | Overview | Compare | Summary

Bid Results

Newtown (Town)
$5,090,000 General Obligation Bonds, Issue of 2017

The following bids were submitted using PARITY® and displayed ranked by lowest TIC.
Click on the name of each bidder to see the respective bids.

Bid Award* Bidder Name TIC
¥ [ Reoffering |[FTN Financial Capital Markels ~ [2.669327
" |/ |BOKFinancial Securities. Inc,  |2.719742
{Piper Jaffray 2,737684
UBS Financial Services |nc 2.785059
Raymond James & A i nc,13.115485

*Awarding the Bonds to a specific bidder will provide you with the Reoffering Prices and Yields.

& 1981-2002 i-Deal LLC, Al rights reserved, Trademarks

, https JAvww. newissushome.i-deal com/Parity/asp/main.asp?page=parityResultcystomer=TM38issue_key_no=257329&sec_type=BDA&bid_no=108update_fla...

3
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Cash Flow Comparison

Town of Newtown, Connecticut

~ AAA Rate vs AA- (State of Connecticut)

$5,090,000 March 2017 Bond Issue

DATE AAA Rate AA- Rate Savings
06'30:2017 - - -
06/30/2018 785,903.00 806,263.00 20,360,00
06/30/2019 293,548.00 311,308.00 17,760.00
06/3072020 363,875.50 380,935.50 17,060.00
06'30/2021 357,200.50 373,260.50 16,060.00
06/30/2022 350,525.50 365,585.50 15,060,00

] 06/30/2023 343,850.50 357,910.50 14,060.00
; 06/30/2024 337,175.50 350,235.50 13,060.00
06/30/2025 330,500.50 342,560.50 12,060.00

06/30/2026 323,825.50 334,885.50 11,060.00

06:30/2027 317,150.50 327,210.50 10,060.00

06/30/2028 300,475.50 309,535.50 9,060.00

06/30/2029 279,067.50 287,167.50 8,100,00

06/30/2030 273,060.00 280,260 00 7,200.00

06/30/2031 267,052.50 273,352.50 6,300.00

06/30/2032 261,045.00 266,445.00 5,400.00

06/30/2033 255,037.50 259,537.50 4,500.00

06/30/2034 249,030.00 252,630.00 3,600.00

06/30/,2035 243,022.50 245,722.50 2,700.00

06/30/2036 237,015.00 238,815.00 1,800.00

06/30/2037 231,007.50 231,907.50 900.00

Total $6,399,368.00 $6,595,528.00 $196,160,00

Phoenix Advisors, LLC

BJB




B80S

Principal & interest adjustment Principal 14,500 Exact 2017 bond amount replaces the estimate
Interest 20,938
March 2017 bond premium offset to interest 152,968 2018-19 bump in debt service can be handled during the

CIP planning process
188,406



