Board of Selectmen
January 24, 2022

THE FOLLOWING MINTUES RE SUBJECT TO APPROVAL BY THE BOARD OF SELECTMEN

The Board of Selectmen held a regular meeting Monday, January 24, 2022. The meeting was held in the Council
Chambers at the Newtown Municipal Center. First Selectman Rosenthal called the meeting to order
at 7:30 p.m and opened the meeting with salute to the flag.

PRESENT: First Selectman Daniel C. Rosenthal, Selectman Maureen Crick Owen and Selectman Ed Schierloh.

ALSO PRESENT: Finance Director Robert Tait, Police Chief Viadero (7:55pm), P&R: Clinton DePaolo, Carl
Samuelson, Amy Mangold (remote), Library: Doug Lord, Michelle Brown, Betsy Litt, Donna Rahtelli (remote),
Greg Branecky (remote), Amy Dent (remote), Elaine Corbo (remote),Rosemarie Zahaerk (remote) and one
member of the public.

VOTER COMMENTS: none.

ACCEPTANCE OF THE MINUTES: Selectman Crick Owen moved to accept the regular meeting minutes
of January 20, 2022, Selectman Schierloh seconded. All in favor.

COMMUNICATIONS: none.
FINANCE DIRECTORS REPORT: none.

OLD BUSINESS

Discussion and possible action:

1. First Selectman FY 2022-2023 Budget: Library - Doug Lord and Michelle Brown were present to discuss
the Library budget (att.). Michelle Brown expressed excitement over the proposed $25,000 increase and asked
that the difference can be made up from using fund balance be removed from the budget page 206. Responses
to questions included there is no staff dedicated only to fundraising; salary of existing staff is allocated to
fundraising. Fundraising covers gaps in expenditures between the Town contributions and where the Library
wants to be. The larger salary increases is due to consistently finding employees leave to take a job that pays
more The Library has drawn some monies from the fund balance, and not the CIP appropriations, for capital
projects. Selectman Crick Owen asked about the $172,000 Payroll Protection grant. Mr. Lord noted that this loan
was later forgiven and used for payroll. Selectman Schierloh asked about an increase in designated fund balance
for capital improvements. Mr. Lord noted it was due to a bump from Payroll Protection grant. Amy Dent stated
as of their last treasurer report the current budget is $35,000 in deficit, which will need to come out of that
account. Amy Dent believes the fund balance is treated as a windfall to the Town. Greg Branecky said that the
fund is not surplus from the Town, it is money from fundraisers used for capital issues too small to meet CIP
requirements. First Selectman Rosenthal reported that Mr. Tait has done an analysis Library surplus. The budget
should reflect the use of fund balance for capital issues and show the plan of how the fund will be used. Betsy
Litt thanked the board for the generosity to the Library and reiterated Michelle’s request to strike the line in the
budget book that the difference can be made up from using fund balance. She would like to use the money the
way the donors intended.

Parks & Recreation — Amy Mangold reported a modest increase of 2.66%, which reflects contractual and wage
increases, an increase in minimum wage and an increase in cost of materials. Carl Samuelson said these are
unprecedented times, explaining the increase in general maintenance supplies and ground maintenance. He buys
earlier to get the best prices for the following season. The program numbers, while up in 2021, still reflect the
impact of COVID as there was limited capacity allowed in programs.
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Board of Selectmen
January 24, 2022

Police — Chief Viadero reported the majority of increases are salary. There is a modest increase in software and
video storage is a new cost this year. A $15,000 JAG grant will go toward the replacement of a detective vehicle.
There is an increase in the cost of upfitting police vehicles; there has been a delay in upfitting. Asset forfeiture
funds were used to purchase body cameras.

NEW BUSINESS

Discussion and possible action:

1. Appointments/Reappointments/Vacancies/Openings: none.
2. Driveway Bond Release/Extension: none.

3. Tax Refunds: none.

VOTER COMMENTS: none.
ANNOUNCEMENTS: The next meeting will be on Wednesday, January 26

ADJOURNMENT: Having no further business the regular Board of Selectmen meeting was adjourned at
8:44p.m.

Att: Library power point presentation, Library financials, Library pages from budget book; P&R budget; Police
budget

Respectfully submitted,
Susan Marcinek, clerk
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Cyrenius H. Booth Library

Puohshed oy Amy

@

The Library on the Patio is now OPEN! (until 4 pm. or rain. whichever

comes first._probably rain!) Our most popular and new items are out for
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Cyrenius H. Booth Library
Financial Statements with Independent Auditor’s Report

Years Ended June 30, 2021 and 2020
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A7 Certified Public Accountants and Business Consultants
Independent Auditor’s Report
To the Board of Directors

Cyrenius H. Booth Library
Report on the Financial Statements

We have audited the accompanying financial statements of Cyrenius H. Booth Library (a nonprofit
otganization), which comprise the statements of financial position as of June 30, 2021 and 2020, and
the related statements of activities, functional expenses, and cash flows for the years then ended, and
the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosutes
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud ot
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that
are approptiate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we exptess no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is sufficient and approptiate to provide a basis
for our audit opinion.
-1-

Suite 140 at Highland Plaza 123 South Main Street ® Newtown, CT 06470
Telephone (203) 426-8500 ® www.ndswepa.com ® Facsimile (203) 426-7174




Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Cyrenius H. Booth Library as of June 30, 2021 and 2020, and the changes in its
net assets and its cash flows for the years then ended in conformity with accounting principles
generally accepted in the United States of America.

Othet Matter

Our audit was conducted for the purpose of forming an opinion on the financial statements as a
whole. The schedule of revenue and expenses — budget vs. actual, on pages 20-21 is presented for
purposes of additional analysis and is not a required part of the financial statements. Such information
is the responsibility of management and was derived from and relates directly to the undetlying
accounting and other records used to prepare the financial statements. The information has been
subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the financial
statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the information is fairly stated in
all material respects in relation to the financial statements as a whole.

Hanavary, Davenport, Stadley & White, LLP

October 15, 2021
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Cyrenius H. Booth Library

Statements of Financial Position

At June 30,

Assets
Cash and cash equivalents
Cash and cash equivalents - restricted funds
Grants and accounts receivable
Prepaid expenses and deposit
Investments
Beneficial interest in perpetual trusts

Land, building, and equipment, net
Total Assets

Liabilities and Net Assets
Liabilities:

Accounts payable

Accrued payroll and vacation
Total Liabilities

Net Assets:

Net Assets Without Donor Restrictions:
Invested in property and equipment
Designated for capital improvements

Total Net Assets without Donor Restrictions

Net Assets With Donor Restrictions

Total Net Assets
Total Liabilities and Net Assets

See notes to the financial statements.

2021 2020

$ 774,690 $ 588,037
132,455 132,390
40,577 28,233
6,598 -
59,249 51,530
1,876,345 1,504,008
2,371,252 2473913
$ 5261,166 $ 4778111
$ 15968 $ 46,669
36,688 29,520
52,656 76,189
2,371,252 2,473,913
826,410 588,322
3,197,662 3,062,235
2,010,848 1,639,687
5,208,510 4,701,922

$ 5,261,166 $ 4778111




Cyrentus H. Booth Library

Statement of Activities

For the Year Ended June 30, 2021

Without With
Donor Donor
Restrictions Restrictions Total
Operating Support and Revenue:

Town grant $ 1,395,351 $ - 1,395,351

Capital improvement grant - 44,199 44,199

State grants 4,112 - 4,112

Contributions and bequests 114,064 111,383 225,447

Special Events (net of direct benefits to donors

of $-0-) 19,205 - 19,205

Investment return, net 70,202 372,360 442 562

Photocopy revenue 1,565 - 1,565

- Fines and sales 6,358 - 6,358
Total Support and Revenues 1,610,857 527,942 2,138,799

Net Assets released from donor restrictions 156,781 (156,781) -
Total Operating Support and Revenues 1,767,638 371,161 2,138,799
Operating Hxpenses:

Library services 1,439,845 - 1,439,845

Management and general 281,523 - 281,523

Fund raising 83,443 - 83,443
Total Operating Expenses 1,804,811 - 1,804,811
Change in Net Assets from Operations (37,173) 371,161 333,988
Other Changes:

Payroll Protection Program grant 172,600 - 172,600
Change in Net Assets 135,427 371,161 506,588
Net Assets, July 1, 2020 3,062,235 1,639,687 4,701,922
Net Assets, June 30, 2021 $ 3,197,662 $ 2,010,848 5,208,510

See notes to the financial statements.




Cyrenius H. Booth Library
Statement of Activities

For the Year Ended June 30, 2020

Without With
Donor Donor
Restrictions Restrictions Total

Operating Support and Revenue:

Town grant $ 1,353,380 $ - $ 1,353,380

Capital improvement grant - 132,567 132,567

State grants 2,973 1,451 4,424

Contributions and bequests 67,944 127,236 195,180

Special Events (net of direct benefits to donors

of $6,714) 44,649 - 44,649

Investment return, net 56,214 (30,693) 25,521

Photocopy revenue 4,654 ) - 4,654

Fines and sales 12,795 - 12,795

Total Support and Revenues 1,542,609 230,561 1,773,170

Net Assets released from donor restrictions 258,680 (258,680) -
Total Operating Support and Revenues ' 1,801,289 (28,119) 1,773,170
Operating Expenses:

Library services 1,378,241 - 1,378,241

Management and general 280,807 - 280,807

Fund raising 87,524 - 87,524
Total Expenses 1,746,572 - 1,746,572
Change in Net Assets 54,717 (28,119) 26,598
Net Assets, July 1, 2019 3,007,518 1,667,806 4,675,324
Net Assets, June 30, 2020 $ 3,002,235 $ 1,639,687 $ 4,701,922

See notes to the financial statements.



Salaries

Payroll taxes and fringe benefits

Total Salaries and Related Expenses

Books

Bibliomation
Programs

Databases
Periodicals

Audio visual/CD's
Professional fees
Supplies k
Building supplies
Telephone

Postage and shipping
Occupancy
Equipment and maintenance
Contractual services
Training
Memberships
Technology
Fundraising expenses

Miscellaneous

Total Expenses Before Depreciation

Depreciation

Total Expenses

See notes to the financial statements.

Cyrenius H. Booth Library

Statement of Functional Expenses

For the Year Ended June 30, 2021

Management
Library and
Services General Fundraising Total
§ 598192  § 182,781 $ 49,849 $ 830,822
154,642 70,072 16,914 241,628
752,834 252,853 66,763 1,072,450
102,336 - - 102,336
45,519 - - 45,519
45,786 - - 45,786
36,242 ; . 36,242
5,600 - - 5,600
22,784 - - 22,784
; 10,594 ; 10,594
13,584 280 141 14,005
8,873 275 . 9,148
5,403 111 56 5,570
1,840 120 40 2,000
58,354 1,842 1,229 61,425
66,080 2,087 1,391 69,558
97,343 5,124 ; 102,467
6,026 - - 6,026
1,023 : - 1,023
42,355 ; 625 42,980
; ; 10,468 10,468
: 1411 ; 1,411
1,312,882 274,697 80,713 1,668,292
126,963 6,826 2,730 136,519
$ 1439845 & 281523 $ 83443 $ 1,804,811




Cyrenius H. Booth Library
Statement of Functional Expense

For the Year Ended June 30, 2020

Management
Library and
Services General Fundraising Total

Salaries $ 600,088 $ 183,360 $ 50,008 $ 833,456
Payroll taxes and fringe benefits 146,115 66,209 15,981 228,305

Total Salaries and Related Expenses 746,203 249,569 65,989 1,061,761
Books 91,557 - - 91,557
Bibliomation 45,520 - - 45,520
Programs 37,996 - - 37,996
Databases 32,646 - - 32,646
Petiodicals 5,134 - - 5,134
Audio visual/CD's 18,299 - - 18,299
Professional fees - 13,994 - 13,994
Supplies 16,734 344 173 17,251
Building supplies 5,824 180 - 6,004
Telephone 5,832 120 61 6,013
Postage and shipping 883 58 19 960
Occupancy 59,495 1,878 1,253 62,626
Equipment and maintenance 50,834 1,606 1,670 53,510
Contractual services 82,571 4,346 - 86,917
Training 2,687 - - 2,687
Membetships 2,164 - - 2,164
Technology 49,203 - - 49,203
Fundraising expenses - - 16,278 16,278
Miscellaneous - 2,010 - 2,010
Total Expenses Before Depreciation 1,253,582 274,105 84,843 1,612,530
Depteciatdon 124,659 6,702 2,681 134,042
Total Expenses $ 1,378,241 $ 280,807 $ 87,524 $ 1,746,572

See notes to the financial statements.




Cyrenius H. Booth Library
Statements of Cash Flows

For the Years Ended June 30,

2021 2020

Cash flows from operating activities:
Change in net assets $ 506,588 $ 26,598

Adjustments to reconcile change in net assets to net
cash provided by operating activities:

Depreciation 136,519 134,042
Town of Newtown capital improvement grant (44,199) (64,774)
Realized and unrealized (gains) losses on investments and perpetual
trusts (379,928) 31,910
Changes in assets and liabilities:
Dectrease in grants and accounts receivable 22,609 7,544
Increase in prepaid expenses and deposit (6,598) -
Increase in accounts payable (30,701) (25,407)
Increase (decrease) in accrued payroll and vacation 7,169 3,653
Net cash provided by operating activities 211,459 113,566

Cash flows from investing activities:

Investment in fixed assets (33,858) (70,631)
Purchase of investments (128) (409)
Net cash used by investing activities (33,9806) (71,040)

Cash flows from financing activities:

Receipt of capital improvement grant 9,245 64,774
Net cash provided by financing activities 9,245 64,774
Net increase in cash and cash equivalents 186,718 107,300
Cash and cash equivalents, July 1 720,427 613,127
Cash and cash equivalents, June 30 $ 907,145 $ 720,427

See notes to the financial statements.



Cyrenius H. Booth Library

Notes to Financial Statements

NOTE 1- ORGANIZATION

The Cyrenius H. Booth Library’s mission is to promote the joy of lifelong leatning, stimulate curiosity,
supportt the exchange of ideas, and provide a welcoming gathering place for the community. Located
in Newtown, Connecticut, it is funded primarily by a grant from the Town of Newtown and private
donations.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting and Presentation - The financial statements of the Cyrenius H. Booth Library
(“the Library”) have been prepared on the accrual basis of accounting in accordance with accounting
principles generally accepted in the United States of America (GAAP). The Library is required to
teport information regarding its financial position according to the classes of net assets: net assets
without donor restrictions and net assets with donor restrictions.

As a not-for-profit corporation, the organization’s net assets are classified as net assets without donor
testrictions and net assets with donor restrictions based upon the existence or absence of donor-
imposed restrictions limiting the use of the contributed assets as follows:

Net Assets Without Donor Restrictions - net assets that are not subject to donor-imposed
restrictions. These resources may be designated at the discretion of the Board of Directors.

Net Assets With Donor Restrictions - net assets subject to the following donor-imposed
stipulations: Some donor restrictions are temporary in nature or satisfied by the passage of time
that either expire with the passage of time or can be fulfilled by the actions of the Library pursuant
to those stipulations. When a donor restriction expires, that is, when a stipulated time restriction
ends or purpose restriction is accomplished, donor restricted net assets are reclassified to net assets
without donor testrictions. However, when restrictions on donor-restricted contributions are met
in the same accounting period, such amounts are reported as part of net assets without donor
restriction.

Revenue Recognition - Contributions are recognized when cash, securities, or other assets; an
unconditional promise to give; or a notification of a beneficial interest is received. Conditional
promises to give - that is, those with a measurable performance or other battier and a right of return
— ate not recognized until the condition on which they depend have been met. Contracts and grants
which are conditioned upon the incurrence of allowable qualifying expenses are recognized when the
qualifying expenses have been incurred.

Annual state and local government grants are recognized when received since they are not conditioned
upon performance requirements or the incurrence of qualifying expenses. Revenue collected from
fines and sales and photocopy charges is recognized when received. Revenue from special events is
reported net of direct benefits to donors and is recognized when the event takes place.



Cyrenius H. Booth Library

Notes to Financial Statements (continued)

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

The Library reports contributions of cash and other assets as restricted support if they are received
with donor stipulations that limit their use. When a donor restriction expires, that is, when a stipulated
time restriction ends, or purpose restriction is accomplished, net assets with restrictions are reclassified
to net assets released from restrictions.

The Library has adopted Accounting Standards Update (ASU) No. 2018-08 No#for Profit Entities:
Clarifying the Scope and the Acconnting Guidance for Contributions Received and Contributions Made (Topic 605),
as management believes the standard improves the usefulness and understandability of its financial
statements. Analysis of various provisions of this standard resulted in no significant changes in the
way the Library recognizes revenue, and therefore no changes to the previously issued audited financial
statements were tequired on a retrospective basis. The presentation and disclosures of revenue have
been enhanced in accordance with the standard.

The Library generally pays for services requiring specific expertise. However, many individuals
volunteer their time and perform a variety of tasks that assist the Library in carrying out their mission.
The value of these general volunteer services is not reflected in these financial statements since the
services provided do not meet the requirements for financial recognition.

Cash and Cash Equivalents - Cash and cash equivalents consists of checking, savings, money market
accounts and short-term investments with an original maturity of six months or less. Restricted cash
are donor-restricted either for a specific purpose or perpetual in nature.

Investment Valuation - Investments in equity securities with readily determinable fair values and all
investments in debt securities are reported at fair value with gains and losses included in the Statement
of Activities. Realized gains and losses on sales of investments are computed using the specific
identification method.

Inexhaustible Collections and Books - Because the values of the existing inexhaustible collections,
including research books, are not readily determinable, the Library has not capitalized them. Books
used in the circulating Library have also not been capitalized.

Income Tax Status - The Cyrenius H. Booth Library is a nonprofit organization exempt from federal
income taxes under Section 501(c)(3) of the Internal Revenue Code. The Internal Revenue Service

has also ruled that it is not a private foundation.

In accordance with ASC 740 Accounting for Uncertainty in Tax Positions, the Library has evaluated its tax
positions and determined that its positions are more-likely-than-not to be sustained on examination.

The Library’s information returns are subject to review and examination by federal authorities.
Information returns for the years ended June 30, 2019, 2018 and 2017 are open for examination.

-10 -



Cyrenius H. Booth Libraty

Notes to Financial Statements (continued)

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Property and Equipment - Property and equipment are stated at cost or at their estimated fair value
at date of donation. Depreciation is provided using the straight-line method over the estimated useful
lives of the assets as follows:

Assets Useful Life
Buildings 40 years
Computers and equipment 5 years
Building improvements 10 - 40 years
Furnishings 10 years

Additions and betterments of $1,000 or more are capitalized, while maintenance and repairs that do
not improve or extend the useful lives of the respective assets are expensed currently. All technology
related expenditures are expensed currently.

Use of Estimates - The preparation of financial statements in conformity with GAAP requires
management to make estimates and assumptions that affect certain reported amounts and disclosutes
in the financial statements. Actual results could differ from those estimates.

Functional Expenses - The Library allocates its expenses on a functional basis among its various
programs. Expenses that can be identified with a specific program ate allocated directly according to
their natural expense classification. Other costs have been allocated between the program and
supporting setvices benefited. Such allocations are determined by management on an equitable basis.

The expenses that are allocated include the following:

Expense Method of Allocation
Salaries and benefits Time and effort
Occupancy Square footage
Supplies, printing, postage Usage
Contractual services Usage
Depreciation Square footage

“11 -



Cyrenius H. Booth Library

Notes to Financial Statements (continued)

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Risks and Uncertainties - The Library invests in investment secutities which may be exposed to
various risks, such as interest rate, market and credit risks. Due to the level of risk associated with
investment securities and the level of uncertainty related to changes in the value of investment
securities, it is at least reasonably possible that changes in risk factors in the near term could materially
affect the amounts reported in the statements of financial position and activities.

The Library receives a majority of its fundraising revenue from businesses and individuals in the
Newtown, Connecticut area. The recent COVID-19 outbreak has caused economic interruptions
through mandated and voluntary closings of businesses and organizations throughout the state. While
the interruption is currently expected to be temporary, there is considerable uncertainty as to the duration
and long-term effects of COVID-19 on the economy. Due to the uncertainties that exist, the Library
believes that this will have some future financial impact on the operations and its ability to fundraise.

Reclassifications - Certain accounts in the prior-year financial statements have been reclassified for
comparative purposes to conform with the presentation in the current-year financial statements.

‘NOTE 3 - INVESTMENTS AND FAIR VALUE MEASUREMENTS

The Libraty groups its financial assets measured at fair value in three levels, based on the markets in
which the assets and liabilities are traded and the reliability of the assumptions used to determine fair
value.
e levell- Valuation is based on quoted prices in active markets for identical assets or
liabilities. Valuations are obtained from readily available pricing sources for
market transactions involving identical assets or liabilities.

e Level2- Valuation is based on observable inputs other than Level 1 prices, such as
quoted prices for similar assets or liabilities; quoted prices in markets that
are not active; or other inputs that are observable or can be corroborated by
observable market data for substantially the full term of the assets or
liabilities.

e Level3- Valuation is based on unobservable inputs that are supported by little or no
market activity and that are significant to the fair value of the assets or
liabilities.

Fair value for certificates of deposit is based on their stated value. Fair value for equities is based on
quoted market prices for identical assets in established exchanges. The beneficial interests in perpetual
trusts are valued, as a practical expedient, at the fair value of the Library’s share of the trusts’
investments. The trusts’ investments atre composed of equities, bonds and alternative investments
and are valued by the trustees on a fair value basis of accounting.

_12-



Cyrenius H. Booth Library

Notes to Financial Statements (continued)

NOTE 3 - INVESTMENTS AND FAIR VALUE MEASUREMENTS (continued)

Investments of corporate stock and certificates of deposit are presented in the financial statements at
fair value and are summatized as follows:

2021 2020
Fair Value Cost Fair Value Cost
Certificates of Deposit $ 6,028 $ 6,028 $ 5965 $ 5,965
Equities 53,221 53,221 45,565 45,565
Total Investments $ 59,249 $ 59,249 $ 51,530 $ 51,530

The Library is also the beneficiary of the Knotts and Hawley trusts in which the donors have
established perpetual trusts administered by a bank as trustee. Under the terms of the trusts, the
Libraty has the irrevocable right to receive distributions of trust income in perpetuity. The assets of
these trusts are recorded as net assets with donor restrictions.

By the terms of these trusts an original principal sum was invested as an endowment with the income
to be used for general library operations. Recent changes in the law governing trusts give the third-
party trustee broad powers to distribute capital gains as well as interest and dividend income. The
trustees determine the annual distribution to the library based on its determination of what it believes
to be fair and reasonable to impartially balance the present and future needs of the Library. The
original principal of the Hawley trust was $250,000.

The allocation of the beneficial interest in trusts and restricted cash and investments at June 30, 2021
and 2020 is shown in the tables below:

Beneficial Interest in Trusts

June 30, 2021
Knotts Trust Hawley Trust Total

Net assets with donor restrictions $ 433,070 $ 1,443275 $ 1,876,345

Beneficial Interest in Trusts
June 30, 2020
Knotts Trust Hawley Trust Total
Net assets with donor restrictions $ 346,491 $ 1,157,517 $ 1,504,008
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Cytenius H. Booth Library

Notes to Financial Statements (continued)

NOTE 3 - INVESTMENTS AND FAIR VALUE MEASUREMENTS (continued)

Restricted Cash

Newtown Savings MMD
2021 2020
Net assets with donor restrictions $ 132,455 $ 132,390
Total Restricted Cash $ 132,455 $ 132390
Investments
Newtown
Savings Other June 30, 2021
C/D Investments Total
Net assets with donor restrictions g 2,048 $ - $ 2,048
Net assets without donor restrictions 3,980 53,221 57,201
Investments at June 30, 2021 $ 6,028 $ 53,221 $ 59,249
Investments
Newtown
Savings Other June 30, 2020
C/D Investments Total
Net assets with donor restrictions % 3,290 $ - $ 3,290
Net assets without donor restrictions 2,675 45,565 48,240
Investments at June 30, 2020 $ 5,965 $ 45,565 b 51,530

The following is a2 summaty of the inputs used as of June 30, 2021 in valuing investments carried at

fair value:
Fair Value Measurements Using
Quoted Prices
in Active Markets Significant Other Significant
for Identical Assets Observable Inputs Unobservable Inputs
Total (Level 1) (Level 2) (Level 3)
Cetrtificates of Deposit $ 6,028 $ 6,028 $ - $ -
Equities 53,221 53,221 - -
Beneficial interest in trusts 1,876,345 - - 1,876,345
$ 1,935,594 $ 59,249 $ - $ 1,876,345
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Cyrenius H. Booth Library

Notes to Financial Statements (continued)

NOTE 3 - INVESTMENTS AND FAIR VALUE MEASUREMENTS (continued)

At June 30, 2020:
Fair Value Measurements Using
Quoted Prices
in Active Markets Significant Other Significant
for Identical Assets Observable Inputs Unobservable Inputs
Total (Level 1) (Level 2) (Level 3)
Certificates of Deposit $ 5,965 $ 5,965 $ - $ -
Equities 45,565 45,565 - -
Beneficial interest in trusts 1,504,008 - - 1,504,008
$ 1,555,538 $ 51,530 $ - $ 1,504,008

A reconciliation of the activities of the beneficial interests in trusts whose values are based on
significant unobservable inputs (Level 3) is as follows:

Balance at July 1, 2019 $ 1,534,725
Gain (losses) on beneficial interests net of

investment income recorded (30,717)
Balance at July 1, 2020 ‘ 1,504,008
Gain (losses) on beneficial interests net of

investment income recorded 372,337
Balance at June 30, 2021 $ 1,876,345

Investment income consists of the following:

2021 2020
Dividends and interest $ 2,180 $ 2,025
Realized and unrealized gains (losses) - perpetual trusts 372,337 (30,717)
Realized and unrealized gains (losses) - other 7,314 (1,193)
Distributions from perpetual trusts 60,731 55,406
Total return on investments $ 442 562 $ 25,521

-15-



Cytenius H. Booth Library

Notes to Financial Statements (continued)

NOTE 4 - LAND, BUILDING, FURNITURE & EQUIPMENT

Land, building, furniture and equipment consist of the following:

2021 2020

Land $§ 20,040 $ 20,040
Building 4,295,681 4,295,681
Building improvements 724,976 718,181
Computer equipment 53,304 53,304
Furniture and equipment 661,279 634,216

5,755,280 5,721,422
Accumulated depreciation (3,384,028) (3,247,509
Total land, building, furniture and equipment $ 2,371,252 $ 2473913

NOTE 5 - LEASE COMMITMENTS

The Library has entered into non-cancellable operating equipment leases requiring minimum annual
rental payments as follows:

Year End Amount
June 30, 2022 8,544
June 30, 2023 8,544
June 30, 2024 8,544
June 30, 2025 8,544

$ 34,176
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Cyrenius H. Booth Library

Notes to Financial Statements (continued)

NOTE 6 - NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions include both assets whose restrictions are perpetual in nature and
those whose restrictions are for specific purposes, as follows:

2021 2020
Purpose restricted:
Brush fund - genealogy room $ 33 $ 27
Landau fund - fine arts and theater 3,708 3,700
Fairchild fund - general interest 701 700
Blakeman fund - girls 71 71
Juvenile department 1,160 1,160
Books Heal Hearts 1,212 1,212
Sensory story time 62 62
Digital archiving project 1,234 1,234
Newtown Prevention Council 3,249 3,249
YA Makerspace Program 1,022 1,022
Friends of C.H. Booth Library 7,214 8,609
Study of the Classics 9,891 9,891
Children's Books 485 485
Google digital grant 2,007 186
Archivist grant 184 1,707
Preservation of collections - 1,091
Words on Wheels 997 -
Total restricted for specific purposes 33,230 34,406
Held in perpetuity:
Brush fund - genealogy room 11,978 11,978
Landau fund - fine arts and theater 12,975 12,975
Smith fund - children's department 13,588 13,588
Fairchild fund - general interest 1,000 1,000
Blakeman fund - girls 300 300
Praxair Foundation - music endowment 2,500 2,500
Hawley Trust - general operations 1,443,275 1,157,517
Knotts Trust - general operations 433,070 346,491
Vollmers fund - general operations 58,932 58,932
Total held in perpetuity 1,977,619 1,605,281
Total Net Assets With Donor Restrictions $ 2,010,848 $ 1,639,687
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Cyrenius H. Booth Library

Notes to Financial Statements (continued)

NOTE 7 - EMPLOYEE BENEFIT PLANS

The Library participates in the Town of Newtown Pension Plan for Board of Selectmen and Board
of Education Personnel which is a single-employer, public employee retirement system. Employees
are eligible for enrollment in the plan after six months of full-time service. Employees are required to
contribute 2% of base eatnings to the plan. The Town of Newtown contributes the employer portion
to the plan which totaled $26,557 and $26,449 for the years ended June 30, 2021 and 2021.

The Library also has a tax deferred annuity plan covering employees of the Library. Contributions are
voluntary and the Library does not pay for any of these benefits.

NOTE 8 - GRANTS AND CONTRIBUTIONS

The Cyrenius H. Booth Library received annual grants, including capital improvement grants from the
Town of Newtown. The Library received a total of $1,439,550 and $1,485,947 from the Town of
Newtown for the years ended June 30, 2021 and 2020, respectively.

The Library also received $106,283 in contributions from the Friends of the Cyrenius H. Booth
Library for the year ended June 30, 2021 ($109,116 in 2020). The Friends of the Cyrenius H. Booth
Library is a separately incorporated not-for-profit organization formed to raise funds from special
fundraising events to promote the use and appreciation of the Library.

NOTE 9 - COMMITMENTS AND CONTINGENCIES

The Library receives a substantial amount of its support from state and local governments. A
significant reduction in the level of this support, if this were to occur, may have an effect on the
Library’s programs and activities.

NOTE 10 - CONCENTRATION OF CREDIT RISK

Cash & cash equivalents — The Library places its cash deposits with high credit-quality institutions.
Such deposits may exceed the Federal Depository Insurance Corporation’s (FDIC) insurance limits
of $250,000 at times during the year. The Library’s uninsured balances at June 30, 2021 totaled
$698,982 ($505,274 at June 30, 2020). However, management believes that these deposits are not
subject to significant credit risk due to the creditworthiness of these financial institutions.

Investments — The Library’s investments are comptised of certificate of deposits and stocks. The
value of these investments is subject to general market conditions and interest rates.

-18 -



Cyrenius H. Booth Libraty

Notes to Financial Statements (continued)

NOTE 11 - LIQUIDITY AND AVAILABILITY OF RESOURCES

The Library’s financial assets available within one year of the statement of financial position date for

general expenditure are as follows:

2021 2020
Financial Assets at year end:
Cash and cash equivalents $ 907,145 $ 720,427
Grant and accounts receivable 40,577 28,233
Investments 59,249 51,530
Total financial assets 1,006,971 800,190
Less amounts not available to be used within one year:
Net assets with donor restrictions 132,455 132,390
Grant designated for capital improvements 34,952 28,233
Net assets designated by the board for capital improvements 826,410 588,322
993,817 748,945
Financial assets available to meet general expenditures
over the next twelve months $ 13,154 $ 51,245

The Library maintains a policy of structuring its financial assets to be available as its general
expenditures, liabilities and other obligations come due. Additionally, the Library generally receives
its grant from the Town of Newtown quarterly at the start of the Library’s fiscal year. As part of its
liquidity plan excess cash is invested in short-term investments, including money market accounts. In
addition to financial assets available to meet general expenditures over the next 12 months, the Library
operates with a balanced budget and anticipates collecting sufficient revenue to cover general

expenditures.

NOTE 12 - SUBSEQUENT EVENT

In preparing these financial statements, management has evaluated subsequent events through October

15, 2021 which is the date the financial statements were available to be issued.
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Cyrenius H. Booth Library

Unrestricted Assets
Schedule of Revenues and Expenses - Actual vs. Budget (continued)

For the Year Ended June 30, 2021

Over/(Undet)
Actual Budget Variance
Qccupancy
Supplies 9,148 5,000 4,148
Contractual services 34,708 29,000 5,708
Electricity 44,136 48,000 (3,864)
Equipment 5,782 2,000 3,782
Heat 15,469 14,000 1,469
Maintenance 53,002 35,000 18,002
Telephone 5,571 5,000 571
Water 1,821 2,200 (379)
Total Occupancy 169,635 140,200 29,435
Administration
Fund raising 10,468 23,000 (12,532)
Postage/petty cash 2,000 2,000 ©)
Professional Service 10,594 20,000 (9,4006)
Supplies 8,141 8,000 141
Working contingency 1,411 1,000 411
Total Administration ‘ 32,615 54,000 (21,385)
Total Expenses 1,666,441 1,611,001 55,440
Excess of revenue over expenses $ 48,507 § - $ 48,507

Reconciliation to statement of activities:

Unrealized investment gains (losses) 379,651

Payroll Protection Program grant 172,600

Depreciation (136,519)

Newtown CIP Grant 44,199

Capital reserve fund (1,850)
Increase in net assets per statement of activities $ 506,588
See andit report.
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Cyrenius H. Booth Library

Unrestricted Assets
Schedule of Revenues and Expenses - Actual vs. Budget

For the Year Ended June 30, 2021

Over/(Under)
Actual Budget Variance
Revenues:
Town grant $ 1,395351 § 1,395351 § -
Other grants 9,212 12,500 (3,288)
Contributions and fund raising 133,269 119,000 14,269
Friends of Library 106,283 - 106,283
Investment income 62911 60,450 2,461
Photo copy revenue 1,565 6,200 (4,635)
Fines and sales 5,418 15,500 (10,082)
Miscellaneous 939 2,000 (1,061)
Total Revenues 1,714,948 1,611,001 103,947
Expenses:
Personnel 1,072,450 1,138,553 (66,103)
Library Operations: ‘
Maintenance 2,920 3,000 (80)
Equipment 6,004 4,650 1,354
Contractual Services 67,760 52,566 15,194
Audio/Visual softwate 21,284 25,500 (4,216)
Bibliomation 45,519 45,519 ©0)
Books 61,834 62,525 (691)
Books - special funds - 450 (450)
Databases 13,792 16,000 (2,208)
Friends of Library 107,004 - 107,004
Memberships 1,923 2,360 (437)
Other grants 3,860 12,500 (8,640)
Periodicals 5,600 5,178 422
Programs 17,736 19,000 (1,264)
Training 6,026 4,000 2,026
Technology 30,480 25,000 5,480
Total Library Operations $ 391,741  § 278248 § 113,493
See andit report.
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